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TACTICAL POSITIONING

On the dawn of some of the most anticipated tariff-related announcements of Donald Trump’s presidency so far, market angst
remains elevated. Over the past couple of weeks, we have witnessed significant market movement, with a marked rebound in
US Equity implied volatility over the last couple of days. As was the case in the previous bulletin, we remain cautiously
constructive on markets and continue to drip feed dry powder into market weakness in keeping with the famous words of

Warren Buffet “be greedy when others are fearful.”

MARKET MOVES
Equities (incl. Dividends)
31-Mar-25 World (S) us (S) Europe! (€) UK (£) Japan(¥) EM(S) Asia (S)
Last 2 Weeks -0.9% -0.3% -2.2% -0.5% -3.0% -1.9% -1.9%
March -3.7% -5.6% -4.0% -1.9% -3.2% 1.0% 0.0%
Year to Date -0.9% -4.3% 6.2% 6.3% -9.9% 3.4% 1.0%

COM?($) Gold($)  WTIOIl ($) UST 10Y3
Last 2 Weeks 1.6% 4.4% 6.4% -0.6%  -0.1% -0.9% -11bps
March 3.8% 9.5% 2.5% 4.3% 2.7% 0.4% Obps
Year to Date 9.1% 19.5% -0.3% 4.5% 3.2% 4.8% -36bps

Note: 'Europe excluding UK; Bloomberg Commodity Index; US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

“Liberation Day”

On the 2nd April, the Trump administration will introduce a "reciprocal" tariff policy, aligning US tariffs with those of trading
partners while also factoring in what it considers to be non-tariff trade barriers. Officials have, however, emphasised

that countries will have the opportunity to negotiate to avoid a full-scale "tariff

wall." Given that previous calculations from the US administration have included anwan )
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With negotiations still on the table and mixed signals on the severity of
forthcoming measures, the market is yet to find any consensus. A softening in
rhetoric early last week fuelled a partial US market recovery, but this was swiftly
quelled by Trump’s announcement of 25% tariffs on all car imports and
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expressing little to no concern for rising prices. Trump has framed 2" April as America’s “Liberation Day” but perhaps the
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markets’ Judgement Day would be more fitting.

We will be monitoring the news flow closely, with both eyes on any market responses, and are looking at our dollar exposure
given the US Presidential team’s desire to devalue the currency.

The German debt accelerator

While tariffs will be a key concern for Europeans, there has been a major development on the fiscal front. Germany’s CDU, SPD,
and Greens have successfully cleared the Bundestag hurdle, securing the two-thirds majority required to amend the country’s
debt brake. This marks a shift for traditionally debt-averse Germany and could have far-reaching implications for Europe—
especially as Russia’s invasion of Ukraine continues, the planned ceasefire disappointments and US President Donald Trump
continues to pull back on US support for NATO and the defence of Europe.

The reforms rest on three key pillars. First, defence spending above 1% of GDP would be exempt from fiscal rules, effectively
lifting borrowing constraints for major military expenditures. Second, the establishment of a €500bn (12% of GDP) deficit-

financed infrastructure fund, with spending spread over a decade. Third, federal states would be allowed to run small deficits.

Given the structure of these reforms, estimating the precise scale of the fiscal expansion is challenging: Capital Economics
projects it will be around 1-2% of GDP. If accurate, this would push the budget deficit to approximately 4.5% of GDP.

Much of this news appears to have already been priced, given German and European (ex UK) equity market returns of ¢.12% and
€.9% so far this year. 10-year German government bond yields have also fallen by more than 10bps since our last bulletin.
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UK Spring Statement

The UK government’s Office for Budget Responsibility revised its 2025 UK growth forecast from 2% at the Autumn Budget, widely
condemned as optimistic at the time, down to 1% while growth in future years was revised marginally upwards. The likelihood
of government borrowing overshooting expectations in 2025 and breaching the government’s own fiscal rules led to Rachel
Reeves announcing welfare spending cuts of £4.8bn alongside reforms to public services. This was not sufficient to reassure the
market completely and despite a soft inflation number the UK 10-year gilt yield has risen slightly over the past two weeks.

Tiirkiye troubles

The news flow has recently intensified in Tlrkiye with opposition leader, and Istanbul mayor, Ekrem Imamoglu jailed on
corruption charges. Huge public demonstrations followed given the seemingly increasing authoritarian direction. The Turkish
equity market fell more than 15% and the central bank hiked overnight lending rates by 200bps to 46%.

ECONOMIC UPDATE and central bank indecisions

As expected, the Federal Reserve (“FED”) pause on rate cuts continued, but with more indications that rates may be cut in future
than at previous meetings. FED Chair, Jerome Powell, said that they had “seen some signs of increased tightness in money
markets” suggesting scope for future rate cuts. The FED also announced a slowing in the pace of Monetary quantitative
tightening, with the reduction in Treasury holdings to slow from $25bn to $5bn a month from April 1st. The Bank of England also
held rates, in line with expectations, citing an uncertain policy environment.

On the data front, US GDP was 2.4% higher in Q4 2024 than the same quarter the previous year, above expectations of 2.3%,
while annual Core Personal Consumption Expenditure inflation marginally surprised to the upside at 2.8%. US Retail sales were
below expectations, up just 0.2% for the month (0.6% expected), whilst the labor market held up well with Continuing and Initial
Jobless Claims roughly flat on the previous month (223k/224k). US Conference Board Consumer Confidence came in lower than

e)%)ected at 92.9, a level not seen since February 2021.
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IMPORTANT INFORMATION

The information contained herein (the “Information”) has been
prepared by the Stanhope Group. The Stanhope Group comprises
Stanhope Capital (Switzerland) SA and its subsidiaries, including
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT,
the Supervisory Body for Financial Intermediaries & Trustees
authorised by the Swiss Financial Market Supervisory Authority
(FINMA). Stanhope Capital LLP is a limited liability partnership
incorporated in England and Wales authorised and regulated by the
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated
by the US SEC under firm number 162512. Stanhope Capital SAS is a
“Société par Actions Simplifiée" incorporated in France and regulated
by the Autorité de Marchés Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of
an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for
information purposes only. No part of the Information is to be
distributed, copied or disseminated directly or indirectly to anyone
other than the Recipient and its professional advisers (for the sole
purposes of obtaining advice). The Information should not be relied
upon for tax, auditing or other purposes. The Information is not
intended for any person in any jurisdiction (by way of nationality,
residence, domicile or otherwise) where the publication or availability
of it would be in contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not
a reliable indication of future results. Performance figures included in
the Information are unaudited except where indicated. Please refer to
the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated
may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market
prices available at the time of the preparation of the Information or on
the Stanhope Group's reasonable estimates thereof at the time made.
Valuations based upon other models or assumptions or calculated as
of another date or time may result in different values. The valuation or
returns on investments in currencies other than the base currency of a
client’'s account may increase or decrease as a result of currency
fluctuations.

The Stanhope Group may recommend or make investments for its
clients in illiquid or volatile instruments or funds which may carry a
high degree of default risk or in funds which utilise leverage/gearing
which can exaggerate performance and may lead to large falls in value.

Any description of any investment process or investment
management process described in the Information may change from
time to time at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
completeness of the Information and opinions therein. No members of
the Stanhope Group shall be responsible for or have any liability to any

Recipient or third party for losses or damages (whether consequential,
incidental or otherwise) arising (i) out of errors, omissions or changes in
market factors, conditions or circumstances or (ii) from making any use
of the Information.

The Information does not replace, supplement or amend the
contractual documentation entered between the relevant member of
the Stanhope Group and the Recipient, including but not limited to (i)
the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is
categorised by the Financial Conduct Authority as “restricted” because
it advises on investment funds, which are only one type of “retail
investment product”. Stanhope Capital LLP does not provide
investment advice on other retail investment products, such as life
insurance, stakeholder pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his
current and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with
the client.

The reports provided by Stanhope Capital regarding the management
of life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.



