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TACTICAL POSITIONING

We wrote at the midpoint in February that 'investors should take a pause before committing further capital.
Certainly, the intensity of the last few weeks in terms of geopolitics and economic news has created a state of
overload, leading investors to rush to the sidelines. We have seen several investment 'hot spots' rapidly cooling such
as in cryptocurrencies, NVIDIA and Tesla stock prices. These and several other investment themes had become
‘overcrowded' trades and the last 2 weeks has, in many respects, been a healthy pullback. With the Q4 corporate
results season now behind us and plenty to 'fret' over in terms of political and economic policy, we continue to
suggest that investors resist 'buying the dip' for a little longer.

MARKET MOVES

Equities (incl. Dividends)

28-Feb-25 World (§)  US (9) Europe’ (€) tJ£I; Japan (¥) '(52;' Asia ($)
Last 2 Weeks -2.3% -2.6% 1.0% 1.1% -5.1% -2.7% -3.0%
February -0.3% -1.3% 3.5% 1.9% -6.0% 0.8% -1.0%
Year to Date 2.8% 1.4% 10.6% 8.3% -6.9% 2.3% 1.0%
COM2($) Gold($) WTI Ol ($) EUR JPY UST 10Y3
Last 2 Weeks -2.1% -1.5% -1.4% -1.1% -0.1% 1.1% -27bps
February 1.0% 1.5% -3.8% 0.1% 1.5% 3.0% -33bps
Year to Date 5.0% 9.1% -2.7% 0.2% 0.5% 4.4% -36bps
Note: 'Europe excluding UK; Bloomberg Commodity Index; *US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg
The T words

Trump, tariffs, maybe even trade: Market headlines follow a certain degree of alliteration, but whereas in the past
investors could reasonably ignore the tariff threats of the US President, this is no longer the case. The global equity
market is flat in US dollar terms since Trump assumed office, having given back earlier gains over the course of the
last two weeks. Market volatility is centred around messaging coming out of The Oval Office. At the time of writing,
and with a degree of trepidation, knowing that the narrative can change at any moment, the tariffs are back on. In
specific terms, this means an additional 10% for China, and the implementation of sweeping 25% tariffs on goods
from Mexico and Canada, due to come into effect on Tuesday 4th March. If enacted, this will likely have knock-on
effects for price levels, consumption and the broader macroeconomic environment.

Zelenskyy and Trump clash in the White House

When Volodymyr Zelenskyy, Donald Trump and JD Vance met on Friday to discuss a potential mineral rights deal,
very few predicted it would end the way it did. With raised voices and ‘disrespect’ derailing the talks, the joint press
conference was hastily cancelled, and the Ukrainian delegation was sent packing under the instruction not to return
until it is ‘ready for Peace’. This leaves Ukraine and the rest of Europe in a quandary, amid the realisation that they
may soon be responsible for their own security. One area of the market which is flourishing, perhaps unsurprisingly,
under this backdrop is European defence stocks. Rheinmetall (+38% in February) and Leonardo (+31% in February)
being two good examples of companies benefitting from the Russia-Ukraine conflict and prolonged uncertainty
around the US’s commitment to Europe. With defence spending increasing across the board and tariffs looming, the
natural inclination will be for European governments to favour their own industries over American equivalents.
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German election

Turnout was high and Friedrich Merz’s Christian Democrats (CDU) secured victory in Germany’s election. Much of the
talk leading up to voting focused around loosening the ‘debt brake’, which keeps the German fiscal deficit limited to
0.35% of GDP as opposed to 3% for other members of the EU. The race is now on to form a coalition government
before the Easter deadline set by Merz. To loosen the spending rule, a constitutional change is necessary and that
requires a two-thirds parliamentary majority. With differing political priorities amongst the other parties and the
exclusion of second placed far-right party Alternative for Germany (AfD) from talks, this will not be easy to achieve.
From a market perspective, a loosening of fiscal policy and increased investment by the German government should
boost German growth and equities but may result in a downward pricing of German Bunds.
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NVIDIA earnings and the ‘Sad Seven’

You know markets are struggling to move higher, when not even NVIDIA can save the day. The US-based chipmaker
reported fourth quarter earnings last week and despite the headline revenue figures topping analyst estimates it was
concerns around the gross margin number that sent the stock tumbling (down 8.5% on the trading session). Tesla,
another of the magnificent cohort, has also been unravelling. After a stellar fourth quarter, Tesla is down 28% this
year as Elon Musk’s political involvement is seen as a risk on both his time management and brand perception
amongst primarily liberal Tesla drivers. This means that the ‘Magnificent Seven’, including Tesla and NVIDIA, have
underperformed the broader global indices by around 10% so far this year.
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How much was your coffee?
If your plan was to watch the latest geopolitical events unfold with a cup of coffee in hand, you may want to check
the price first. Despite slightly coming off its early-February highs, coffee bean prices are 95% higher than a year ago.
Disappointing harvests in Brazil and Vietnam due to droughts and extreme weather in 2024 are mainly to blame.

ECONOMIC UPDATES

UK CPI data for January surprised on the upside at 3.0%, against consensus estimates of 2.8% with transport costs
notably higher (air fares and motor fuel). Weak economic data in the US sparked market volatility on the 21
February as manufacturing and consumer sentiment data dropped sharply indicating near stagnation. US Core PCE
inflation came in at 2.6%, down from 2.9% the previous month in line with expectations.
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IMPORTANT INFORMATION

The information contained herein (the “Information”) has been
prepared by the Stanhope Group. The Stanhope Group comprises
Stanhope Capital (Switzerland) SA and its subsidiaries, including
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT,
the Supervisory Body for Financial Intermediaries & Trustees
authorised by the Swiss Financial Market Supervisory Authority
(FINMA). Stanhope Capital LLP is a limited liability partnership
incorporated in England and Wales authorised and regulated by the
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated
by the US SEC under firm number 162512. Stanhope Capital SAS is a
“Société par Actions Simplifiée" incorporated in France and regulated
by the Autorité de Marchés Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of
an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for
information purposes only. No part of the Information is to be
distributed, copied or disseminated directly or indirectly to anyone
other than the Recipient and its professional advisers (for the sole
purposes of obtaining advice). The Information should not be relied
upon for tax, auditing or other purposes. The Information is not
intended for any person in any jurisdiction (by way of nationality,
residence, domicile or otherwise) where the publication or availability
of it would be in contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not
a reliable indication of future results. Performance figures included in
the Information are unaudited except where indicated. Please refer to
the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated
may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market
prices available at the time of the preparation of the Information or on
the Stanhope Group's reasonable estimates thereof at the time made.
Valuations based upon other models or assumptions or calculated as
of another date or time may result in different values. The valuation or
returns on investments in currencies other than the base currency of a
client’'s account may increase or decrease as a result of currency
fluctuations.

The Stanhope Group may recommend or make investments for its
clients in illiquid or volatile instruments or funds which may carry a
high degree of default risk or in funds which utilise leverage/gearing
which can exaggerate performance and may lead to large falls in value.

Any description of any investment process or investment
management process described in the Information may change from
time to time at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
completeness of the Information and opinions therein. No members of
the Stanhope Group shall be responsible for or have any liability to any
Recipient or third party for losses or damages (whether consequential,
incidental or otherwise) arising (i) out of errors, omissions or changes in
market factors, conditions or circumstances or (ii) from making any use
of the Information.

The Information does not replace, supplement or amend the
contractual documentation entered between the relevant member of
the Stanhope Group and the Recipient, including but not limited to (i)
the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is
categorised by the Financial Conduct Authority as “restricted” because
it advises on investment funds, which are only one type of “retail
investment product”. Stanhope Capital LLP does not provide
investment advice on other retail investment products, such as life
insurance, stakeholder pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his
current and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with
the client.

The reports provided by Stanhope Capital regarding the management
of life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.



